The Opportunity
U.S. Homeowners: Median Net
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For the Median American, Home
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In the past, there have only been three ways for homeowners to
access their home equity:
• Sell the home
• Mortgage cash out refinance
• Home equity cash out or Home Equity Line of Credit (HELOC)
Home Equity Investment Contracts are a new tool available for
homeowners to access liquidity using their home equity

The Home Equity Investment Contract Market is still in its infancy.
As homeowners throughout the United States begin to realize Home Equity Investment Contracts
are a better way to access their home equity, we believe demand for HEICs will rival demand for
HELOCs
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The Solution
We Invest in America’s Homeowners.
We invest at a discount to the fair market value of the home, which mitigates downside risk
We receive an accelerated upside participation in any future home price appreciation
Home Equity Investment Contracts are structured as a participation agreement of 10 or 30 years
A performance deed of trust collateralizes the contract
Home Equity Investment Contracts align the interests of both the homeowner and the investor
Home Equity Investment Contracts have a low correlation to public market investments

Fund Highlights:
• Alternative yield U.S. residential real estate investment strategy
• Low correlation to public market equity or debt
• Inflation hedge: positive correlation to inflation
• Recession mitigation: built-in structural downside dampening averaging 19%
• Pure play investment vehicle focused on Home Equity Contracts

www.kingsbridgealts.com
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Portfolio Construction
Kingsbridge “Buy Box” purchases high quality contracts
Geographic diversification of contracts
Continual contract purchases throughout housing market cycles
Residential real estate is considered a stable asset class and long-term store of value

Seasoned portfolio of existing Home Equity Investment Contracts
Forward flow capacity to meet investor demand

Home Criteria
•
•
•
•
•
•
•

Homeowner Criteria

Geographic & economic factors
Local wage growth
Sale history of the home
Potential for home price appreciation
Appraisal value
Occupancy
Stress test of home price during financial crisis

•
•
•
•
•
•
•

Homeowner equity “skin in the game”
Use of proceeds
Expected timeline
Lien position
Debt to income ratio
Cash reserves
Standard mortgage underwriting metrics
(employment, income, assets, liabilities)

Components of the Return

STRUCTURE

The contract structure provides the investor with downside
mitigation and accelerated return participation throughout
the life of the contract.

DISCOUNT

The risk adjustment (or discount) from the appraised value
is a direct source of return in the early years of the
contract.

HOME PRICE
APPRECIATION

If the contract stays in effect for more than two to three
years, Home Price Appreciation becomes a key factor in
determining the rate of investor return for the contract.

www.kingsbridgealts.com
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The Impact

Homeowners across the United States are increasingly turning to Home Equity
Investment Contracts as a better liquidity solution:

www.kingsbridgealts.com
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About Kingsbridge
Kingsbridge Wealth Management was formed during the financial crash of 2008 and has
pursued a contrarian and innovative approach to alternative asset management ever since.
The Kingsbridge Alternative Strategies Fund has provided capital to multiple direct
investment strategies.

Kingsbridge Alternative Strategies Fund and Portfolio Manager Track Record for Series A*
Year

2009

2010

2011

2012

2013

2014

2015

2016

2017

2018

2019

2020

KASF
Return*

34.35%

21.24%

1.41%

18.72%

3.38%

9.26%

6.22%

0.31%

5.81%

3.00%

9.62%

10.81%

Single-Strategy
Fund

Multi-Strategy Fund

A great investment strategy has three characteristics:
•

A strong demand for capital

•

The capital is used to solve a problem we understand

•

There is adequate compensation for risking our capital

-David J. Dunn
Chief Investment Officer

Beginning in 2019, the
Kingsbridge Alternative
Strategies Fund began to
invest solely in Home
Equity Investment
Contracts and opens to
outside capital

Kingsbridge Alternative Strategies Fund, LP
Website: www.kingsbridgealts.com
Phone: 702.947.5160
Email: kasf@kwm.us.com
*See Disclosures on Page 7

Address: 1140 N. Town Center Dr. Suite 340
Las Vegas, NV 89144
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Important Disclosures
This presentation and the information contained herein is being furnished by Kingsbridge Wealth
Management, Inc. (the “Adviser”) to the recipient on a confidential basis and does not constitute an offer,
solicitation or recommendation to purchase any security, including but not limited to interests in the
Kingsbridge Alternative Strategies Fund, LP (the “Fund”). Any such offer may only be made by means of
the fund’s Private Placement Memorandum.

The Fund strategy described or contemplated herein is subject to a variety of risks and there can be no
assurance that investment objectives will be achieved or that the Adviser will be able to implement the
investment strategy described herein. The Fund strategy described or contemplated herein is not
“conservative”, “safe” or “risk-free”. Loss of principal may occur. Please read the “Risk Factors” in the
Fund’s Private Placement Memorandum for a discussion of the risks. This presentation is not intended to
provide and should not be relied on for investment, legal or tax advice. You should consult your own tax,
legal, accounting, financial or other advisors about the issues discussed herein, including the suitability of
an investment in the Fund based on your specific risk profile and financial requirements.
Past returns are not indicative of future results and investors risk the loss of their entire investment. The
material contained in this presentation is the intellectual property of Kingsbridge Wealth Management, Inc.
and is not to be distributed to unrelated third parties of the authorized recipient without the express
permission of Kingsbridge Wealth Management, Inc.
The Fund’s investment strategy changed in 2019. Results shown for 2021 are not yet audited. Performance
data is presented for a Series A limited partner as if that investor invested in the Fund at Series A inception
of April 1, 2009. Actual results will vary depending on timing of investments and reinvestment of
distributions. The Fund strategy described or contemplated herein is subject to a variety of risks and there
can be no assurance that investment objectives will be achieved or that the Adviser will be able to
implement the investment strategy described herein. The Fund strategy described or contemplated herein
is not “conservative”, “safe” or “risk-free”. Loss of principal may occur. Please read the “Risk Factors” in the
Fund’s Private Placement Memorandum for a discussion of the risks. This presentation is not intended to
provide and should not be relied on for investment, legal or tax advice. You should consult your own tax,
legal, accounting, financial or other advisors about the issues discussed herein, including the suitability of
an investment in the Fund based on your specific risk profile and financial requirements

Appendix
1) Eggleston, J., D. Hays, R. Munk, and B. Sullivan, “The Wealth of Households: 2017,” Current Population Reports, P70BR-170, U.S. Census Bureau, Washington, DC, 2020.
2) This figure obtained by multiplying total US Household Equity ($20.4T) by % Owner-Occupied Housing (60.6%)
3) https://fred.stlouisfed.org/series/OEHRENWBSHNO (as of Q3 2020)
4) Owner occupied housing percentage: https://www.census.gov/housing/hvs/files/currenthvspress.pdf (as of Q3 2020)
5) Residential Real Estate Figure ($33.6T): https://www.zillow.com/research/us-total-housing-value-2019-26369/
6) Revolving Home Equity Loans, All Commercial Banks. Data gathered from FRED: https://fred.stlouisfed.org/series/RHEACBW027SBOG
7) Data gathered from https://reversemortgagedaily.com/2021/04/04/reverse-mortgage-volume-hmbs-issuance-rise-in-march-as-mmi-fund-position-improves/
8) Home Equity Investment Contract total originations based on Kingsbridge’s sources/network within the HEIC Origination space, and may not be representative of the actual figure
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